FINANGIAL NEWS
AND COMMENT

Few Weak Bpots in Market,
With General Tendency
Toward Betterment.

TRADE CONDITIONS SOUND

Actual Strength in Banking
Bituation of Country More
Fully Realized.

Winchester Arms

, banking situation In this country have
Jlximce,Jr.&coo developed, and the bearing of the stu-

20 Wall 5L, N. Y. pendous export trade of the country

Fhones 1001 to 4010 John,

Thers s go much Tt is good In the

S e— | general financial and busineas aituation
3 In this country, and there In so much
J.K. Rice, dr. & Co. BuyaSell | .\ \\ienched 1o the hands of per-

none who refuse to be frightened by
pamaing developments with & bearish
color or by the fantastla predictions of
Btock Exchange operators who are ex-
erciaing thelr greatest talenta to accumu-
Iate securities at Jower prices, that it 1s
not surprising tha larger intereats In the
financial district are satisfled the upward
course of our Industries and our Inveat-
ment and speculative issues has not yet
run Its full course. Conditlons govern-
ing the nctual worth of American securl-
ties never befors have been stronger,
Potentinl valuea have developed Into mec-
tunl worth and equities posseas & values
which two years ago would not have
been concelvable,

Apprehension In Wall Strest & week
Ago over the position of the money mar-
ket has given way to confidence In the
future of that market. Broader consid-
srations of the actua)l strength of the

upon finance and business Ia more fully
realized as bankers bring In gold In rec-
ord breaking amounts. And the poss!-

Big Business

bilitian of the workings of the Federal
reserve aystem are more fully appre-
clated as the banks take advantage of
the discounting privilege In timea of
passing strength In the open market for
money.

At the closs a wesk ago the local Fed-
eral reserve bank had only $652,000 of
bills ai ted for members, while at
the close of last week the total' ran to
upward of §10,000,000. Not a large fig-
ure, but a significant one when It Is un-
derstood that until last week the mem-
ber banks had not te any extent utll-
{zed In this respect their membership op-
portunities.

Banks and Mowey,

Tt Is #till bellsved by many bankers
that the Fedaral Reserve Board bungled
matters by Ms public warning againat
the investment of bank funds in forelgn
treasury bills and indirectly against in-
dividual investments in forelan war me-
curities, but It Is not assumed by the
Ereater number of bankers that the Fed-
eral reserve system does not constitute
A power for good or that with the banks
realizing to a greater degreg the benefita
that may be obtained from that system
in times of noed thers will be many pe-
rioda when money rates will move to ab-
normal levels, sa they did on Monday
last,

While money wan advancing in New
York. due wholly to loeal conditions,
there was no disturbance at other cen-

tres, chiefly because of the wider distri-
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bution of funds in thia country through
the Federal reserve system,

The banking position in this ity s
strong. And It was not weak in the
early part of Inst week, in spite of the
rise In call and time money. '

It ls far stronger, however, than it was
A werk ago, when the excess reserves of
the Clearing House institutions wers at
the lowest point sinca the establishment
of the new banking law., At that time
the total was §41,001,310, while to-day It
stands at §78.790,840, the Increass hav-
ing been brought about through a large
galn In actusl cush and & contraction in
loans of more than $39,000,000, the latter
representing the readjustment of loana
incident to the rise in money rates sarly
in the week and the gain in eash reflect-
ing In great gart the recelpts of gold
from Canada.

More Gold to Come.

Caxh holdinex would have mnde sven
a better showing had nll the gold re-
celved at the Assay Office been paid out
to the banks, the physical facilities of
that ofMee making It Impossible to count
and verify In the time of Ita arrival an
amount in excess of $50,000,000, More
gold will be sent to this country from
Canadn, where Great Hritain has enor-
mous supplies. Gold In great volume
may be imported from Russia awo,

Gold 18 coming In response to the sat-
tlement of foreign obligations hers
and to maintaln smabllity in the forelgn
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exchange market, while it fs probable
that motwithstanding the recent declina
in forelgn war bonds in this market,
because of the Federnl Reserve Board's
attitude regarding forelgn investmen(s,
tha Allles will continue to lguidate their
debts in part in the United States
through further finuneing here, probahly
on @ secured loan which now looms large
as a poskibility for the early months of
the new yenr,

The positlon of money has bean
strengthenaed by gold Imports and 1t has
been strenmthened also by the readjust-
ment of loans agninst stock market
operations und by the release of funds
upon which the recent bull speculation
in eotton and wheot was conducted, It
costa & Kreat amount of money to carry
cotton at above 20 cents and wheat in
the nelghliorthood of 32 & bLushel,

Hince the recent time of thosa high
prices cotton has declined more than
$10 n bale, while wheat has fallen back
to pomething better than $1.61 & hushe!
Those markets are stronger for the de-
cline and the general situntion hns been
benefited by the movement.

. L, s, T Al .

The general tendency (s toward a bat-
terment In the Intrinsic strength of all
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markets, There are fow woak epots,
Thers 18 no overstimulation in trads
or speculation and there I8 no inflation
because of receipts of gold In the current
vear of $576.000,000, and wmora than
$700,000,000 net since the beginning of
the war abroad. That may come later,
but the fact that bankers mre svarning
apninst such a development and are pre-
paring to meet possible changes |n the
economic position of affalrs In this coun-
try provides encourngement for the
theory that when readjustment hecomes
necessary It will be conducted along
linem nlready made to mest poasible

shocks,
| Factors That MHelp. '

Freight embargoes have been Inauku-
rated by wvarlous rallronds to straighten

out congestion, That will help rather
than  wenken the slituation, although
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trade of the metal.  Rut that does not,
Fn[n[nln H HATUH & un an some ®lock market operntors aver,
] ]

-avm-

beirish traders In the Block Exchange
have endenvored to use It as an argu-
ment sguinst prices,

(ireat Hritain han atrengthened Itn
control of its copper mafket. and has
placed certain restrictionns on the import

foreshindow a reduction In the amount of

A0 Browd S, New Voek | coppwer thot the Allies must obtaln in our
T Hoston wod IPhiladelphin | mnrket

Hearvs are hard put to And arguments
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for atinoking stock market values. Moast
af their talk against prices {» hased upen
creal or assumed false conceptions and
[ poor interpretations of current develop-
ments, which, an the surface, appear to
sugyenst eloments of danger,
The sxpanaion, strength
]
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The unfilled orders of the United Btates

THE SUN, MONDAY, DECEMBER 11, 1916.

Bteel Corporation for November, ree
poried nt the cluse of tho week, showed
an Increass of niors than 1,000,000 tons
over the preceding month, with the toial
heavier than ever before recorded, With
such & situntion In this great basle
trade it hardly 18 necersary (o sny anys
thing further en our Industreles in gen-

eral.

" TRANSACTIONS FOR THE WEEK.
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